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1. Provided that the treaty gives independence to Austria, the Socialists will 
demand that gencral elections be held and expect to win a majority. The pre~ 
sent Sucialist Party leadéxs plan to invite the APP into a new coalition 
government and are willing to take party responsibility therefoi, The 
inventory of available persons to fil] cabinet and rovernment posta snows 
that the Socialists face difficulties with regard to Forsipn Office slots. 
The SP feels thet the presant Foreign Office personnal is incompetent and 
dominated by the APP. 


2, The SP nas resolved to limit the nationalisation program to the industries 
covered by the law of 26 July 1946, inasmuch as the Caeoh example of national 
ization has convinced the Austrian Socialists that hasty aationalizatio 
creates 8 public deficit. The SP plans to maintain private enterprise in 
ai}. industries not covered by the Naticnslization Law. Souree says that 
tne Socialists will subsequently welcome US and other foreign investors, | 
goth officially and unefficially. They would like to see Austria become 
the transfer point for US trade in astern Jurope. , 


jo #eenk Rauscher, recently repleced by Karl Mantler as State Secretary for 
Property and sconomie Planning, will not be offered & new post at present 
althouch he remains a member of Parliament. The Socialista are disappointed 
by Hauscher's inability to check Krauland, but feel thet the latter has won 
a  2yerhiec victory over Rauecher, whose arrogence hea inaurred party 
hostility. They «Lil not accept Krauland in the Jevornment after the new 
ais otions. 


40 “he Seelalists are now prepared to accept Julius Raab, President of the 
Mederal Chamber of Commerce, is coalition man. The Sociclists, impressed by 
lis honesty and seriousness, are ready to forgive his Hedimwehr record. 


cotfipenrrage ts: - 
"Date: 


25X1A 


{ LeBK 
| FEL 


meet TROBE aerote auc 


RB YE: 25X1C 


